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Director of Central Tnbclligence 2 July 1950
Aeting Fxecullve
f}hazges in Confidential F‘u:ﬂs Tleguk tions

1, Attached are changes in Confidential Puwls Regulations
indicated below:

8+ Part VIIT iz completely remitten.
be Part XIIT i3 2 completely new soechiou.

2, ALl CIA officlals concerned, including the ADO and ADPC and
Gareral Counsel, have concwrred in thesc @A&Pﬁ&&.

3« I wish to point out for ial attenti _
ramitre o 0 o special aantion 251

‘a. We have on hand, garried oyer fron SOU and not obligated
sended, a total of 3 031,000,00 in caeh, gold and jeml
mm; has naver been mpwged to the Twreau of the Dudget, the
Gemeral Accounting Office or to apyw opriations commitiees of
Congeess, This suz is in excess of any sppropriations made for
CIG or CIA, and has neither becn aummented from such appropria-
tions nor useci for augmerdation of apmoprizted funds,

be Current disposition of these funds is indicated below:

(1) Awallable in 7ashington in
cash, gold and jowels = = - - - ~ 92,665,60{).00

{2) Included in operational advances
to field stationy, but not
suthorized for obligation - - - = $1,366,000400

$1,031,000,00

Ge Until weo admit to the possession of these funde we are
fased with the following ¢ lterm%ims:

{1) Cemtimme to bold them without emenditure or renort.
Thie is what we have been doing and the result is the
complotely nogative one of dmmobilizing [4,000,000.00 and
- leaves us alweys faced with discovery and Jif7 "icnlt axg&hnaiiwm.

(2) Ixpend part or all of them and repart in the normal
Mw e would tring imwediate inquiry as to vhare we ot
the mne” and ouwr nuthoriity for expenditwe in excess of
gpgmm&m:wm. '
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{3) Expend then without voucherc or reportdng, The

danger of cuch a course is cbviouss Such a possibility should
be oiven no actual concideration,

de

(L} (a) Inform the Bureau of the Duiget that we have
these Tunds, together with ciroumstances of acquisition
ard the £ that ne expenditure hag been suthorized or
made from them, an' request guidance in comusetion with
legal retentions

(b) Establish the reserve fund at an initial total
of &4,031,000,00,

(o) Establish with: the Bursau of the Budget, the
Gereral Agcounting Office and appropriate comittees of
Congress the grineiple of requesiing anmual aporopristions
for any nesessary sugmentation or replenishiont of the
reserye fund,

Recommend that actlon indiceted in e{l) abowe o taken in

connegilon with lhe presemtotion of our fiseol year 1952 budgehe

b Ir

you apmwove, please sicn each page of the proposed chonges

in black Tndl
antion,

la ink, and return sll copies to the Tmeeutdve for Surthor
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